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Honorable C. H. Cavaoess
Stata LAnditow
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Austia, Texas

Dear Sir: Opinion No. 0-6475
Re: Under the provision

e ars 1in rsceipd o let}er of recent date,
reading as follows:

"Section 1 Vernon's Re-
vised Civil J - epded, provides
tAl) revenue be. exaxzined ’and approved
by the Attor neral Wf the taté of Texas; and
..aditQr ahall approvs such revenue bonds

ot of adequate rents,
pay prinecipal and inter-
pprov nds shall be registered in
he Comptroller of Publiec Aoecounts of
'.i .

. 8¢ advise me whether or not the abdbove
provinion the statute requires may approval of all
nds issued by the Board of hegents of the
State Teaohars' Colleges under the suthority of .rti-
ole 2603¢, or any other statute asuthorizing the is-
suance of revenue bonds other than Artiole 290%a.

"If the above guoted statute requires my
approval of revenue bonds under any or all of the
statutes authomising the issusnee of revenue bounds,

lease adviae 28 upon what information I shall rely
2 determining whether the revenues 'shovw & reasonadle
prapeet of adequate rents, inooms, fess or ocharges'
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to pay principal and intereat on the bonds, Where
revenue bonds are iasued for the construotion of a
new dormitory or other faocility, there is no record

- of revenues for me to examine and the only examina~
tion that I can make is prospective revenunes. Undsr
the statute, please advise me 1f I may legally ap-
prove the issuance of revenue bonds baseld upon my
examination of estimates furnished by the Business
Manager of the college involved and of the architeot
in charge of the projeet,”

Replying to the adove, you are advised that it 1is
our opinion that the quoted language from Seotion 7 of Article
2909a applies only to the bonds issued pursuant to the provisions
of that Article, otherwise we ashould have to hold that it applied
to bonds issued by the several River Authorities, to revenue bonds
issued by oities and towns and to revenue donds issued by any
politicel subdivision authorized to issue revenue donds, Artiocle
2909a 1is the only artiocle which authorizes Boards of Regents to
supplement the pledged inocome from local funds of the College
in cases of emergency, and it evidently was for the purpose of
protecting such local funds that the provision requiring the
State Auditor to approve same "after an examination of revenues
which show a reascnable prospect of adeguate rents, income, fees
or charges to pay principal and interest™ was inserted in the
law,

We think you may legally approve revenue bonds
based upon your examination of estimates furnished by the Busi-
ness Manager of the college involved and of the architect in
charge of the project in the absence of any reasonable doubt
~ as to the correctness of such estimates,

Yours very truly
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